DSALVA JEWRLLEKY ANLD DESIGIN LIMELTELY

BALANCE SHEET AS AT MARCH 31, 2017
{All amounts in Rupees, unless stated otherwise)

" . As at 31st ' As at 3lst
~ Particulars Note Mas 2017 March 2016
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 2 30,000,000 30,000,000
Reserves and surplus 3 (32,528,058) (36,091,043)
Current liabilities :
Other current liabilities R 15,440,626 7 19,426,527
Total ' 12,912,569 13,335,487
ASSETS
Fixed assets
-Tangible assets 5 10,681,211 11,509,520
Non-curtent assets
Long term loans and advances 6 94,550 103,570
Current asscts
Cash and cash equivalents 7 1,238,737 969,878
Other current assets . 8 - 898,072 752,519
Total 12,912,569 13,335,487

Notes 1 to 13 form an integral part of these financial statements.

AUDITORS' REPORT

As per our report of even date annexed

FOR AND ON BEHALF OF THE BOARD

(ANIL K, GOYAT) ! DIRECTOR DIRECTOR
PROPRIETOR
MEMBERSHIP NO. FCA80255

PLACE : Chandigarh
DATE : D Ls-ai-De 7
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON MARCH 31, 2017
{All amounts in Rupees, unless stated otherwise)

i’articﬁla . Note For the year ended 31st For the year ended
i "~ Mar2017 31st March 2016
Other income ' | : 9 3,022,558 749,901
Total revenue 3,022,558 749,901
EXPENDITURE R
Finance costs 10 ‘ 1,507,496 1,571,964
Depreciation and amostisation expense 11 828,309 1,329,475
Other expetnses 12 74,528 632,027
Total expenses - 2,410,333 3,533,466
V. Profit/ (Loss) before exceptional and extraordinary items and
tax 612,225 (2,783,565)
Exceptional items - -
Profit/(Loss) before tax- 612,225 (2,783,565)
"Tax expense: C
Curtent tax - -
Minimum Alternate Tax credit entitlement . -
Deferred tax ‘ - -
Profit/(Loss) after tax 612,225 (2,783,565)
Add : balance brought forward from previous year {36,091,043) (33,307,477)
Loss carried forward . {35,478,818) (36,091,042)
Earning pet equity share of face value of Rs. 10 each
Basic - 0.20 Negative
Diluted 0.20 Negative

Notes 1 to 13 form an integral part of these financial statements.

AUDITORS' REPORT

As per our report of even date annexed

(ANIL K. GOYAL)
PROPRIETOR

DIRECTOR

MEMBERSHIP NQ. FCA80255
PLACE : Chandigarh

DATE : D & 05D Vi

.

FOR AND ON BEHALF OF THE BOARD

DIRECTOR
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SATVA JEWELLERY AND DESIGN LIMITED
CASH FLOW STATEMENT FOR YEAR ENDED MARCH 31, 2017

A. Cash flow from operating activities

-Net Profit /' {(Loss) before. extraordinary items and tax

Adjustments for:
Depreciation
Finance costs
Interest income
Liabilities no longer required written back
Amount Wiitten off
Operating profit before worldng capital changes
Adjustments for:
Other cutrent assets
Other current liabilities
Cash generated from operaing activities
Income tax refund/ (paid)
Net cash from operating activities

Cash flow from investing activities
Interest received
Net cash from investing activities

Cash flow from financing activitics

Movement in restricted cash
Long-tesm borrowings from Collaborator written back
Finance cost

Net cash from/(used in) financing activities

Net inceease in cash and cash equivalent

Cash and cash equivalents (opening balance)

Cash and cash equivalents (closing balance)

Excluding the following:
Pledge in fixed depasit account against margin money
Balance as per books of account

Notes 1 to 19 form an integral part of these financial statements.

For the year
-March 31, 2017
612,223
828,309
1,507,496
(162,900)
(2,259,657
9,020
534,490
(145,553)
(1,726,244)
(1,337,307
(1,337,307)
162,900
162,900
2,950,760
(1,507,496}
1,443,264
268,857
41,301
310,158
928,578

1,238,737

For the year
ended

March 31, 2016

(2,783,565)

1,329,475
1,571,964
{149,901)

368,075
336,048

(120,845)
1,190,435
1,405,639

149,901

(25,675)

(1,571,964)

AUDITORS' REPORT
As per our report of even date annexed

FOR
CH/

(ANIL K. GOYA
PROPRIETOR
M/ship No. : FCAB0255

PLACE : Chandigarh

DATE : 2.6, ®.C- 2% 17

FOR AND ON BEHALF OF THE BOARD
"SABOO) . )

DIRECTOR
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Notes to the financial statements for the period ending as on 31st Match; 2017

Corporate information

~‘The company was incorporated in 2004 and bad set up a facility to'carey out business of Diamond and stone fixation on watch
accecerics and Jewellay itcms. ) g

- The company has given its part of facility on lease to KDDL Ltd vide extended ‘agreement dt 14.5,2015 for a period of

thrce years, as such the operations in the plant are presently being carried out by the lessee. The agreement was effective upte 31.3.2017,

and has since been renewed.

‘ Address: ) ‘ :

Regd office: SCO-88-89, scctor-8C, Chandigarh-160008
CIN No.. U36911CH2004PLCO27767

Significant accounting policies

Basis of accounting and preparation of financial statement :

The financial statements of the company have been preparcd in accordance with the generally accepted accounting principles in India
{Indian GAAP) to comply with the accounting standards notified under the companies (accounting standards) rules, 2006 {as amended)
and the rclevant provisions of the companies Act, 2013. The financial statements have been prepared on accraal basis under the historical

. cost convention. The accounting policics adopted in the preparation of the financial statements are consistent with those followed in the

previous year.

Use of estimates :

The preparation of the financial statements in conformity with Indian GAAP requites the management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and
expenscs during the year. The management belicves that the estimates used in preparation of the financial statemerts are prudent and
reasonable. Future results could differ due to these estimates and the differcnces between the actual results and the estimates are
recognised in the periods in which the results ate known / materialised. o

Inventories ¢
As the facility is given on lease, the company do not have any inventoty of raw materials, work in progress, components,
stores & spares and finished goods.

Cash and cash equivalents:
Cash compsises cash on hand and demand deposits with banks.

Cash flow statement ; . .

Cash Flows are reported using the indirect metbod, whergeby profit / (loss) before extraosdinary items and tax is adjusted for the effects
of transactions of non-cash natuse and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activitics of the company.arc segregated based on the available information.

Depreciation and amortisation
Depreciation on Fixed Assets has been provided on rates caleulted on the hasis of useful life of respective asset as given in Schedule-IT of
the Companies Act 2013.

Revenue recognition
Ttem of Incomi and expenditure are recognised on accrual basis

Other income
Lease rentals and the Interest income is accounted on accrual basis.

Tangible fixed assets .
Fixed assets are shown at carrying value ie. Cost of acquition less depreciation calculated on the basis of useful life less salvage value.

Investments

Long-term investments (excluding investment in propetties), are carried individually at cost less provision for diminution, other than
tempoiary, in the value of such investments, The company has not made investment in properties. Investment properties ate capitalised
and depreciated (where applicable) in accordance with the policy stated for tangible fixed assets. impairment of investment property is
determined in accordance with the policy stated for impairment of assets.
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Employee benefits
The provisions of employees provident fund act and payment of gratuity act are not apphcable to the company. Therefore no long term or
short term benefits which are not paid duting the year, are being recognised.

Borrowing costs .
Borrowing costs include interest, amortisation of ancillary costs incurred are charged to the statement of ptoﬁt and loss over the tenure of
the loan.

Eanings per share

Basic carnings per share is computed by dividing the profit / (loss) after tax by the Welghted average number of cquity sharés outstanding
during the year. Diluted earnings per share is not computed as the comapny do not have any dilutive potential cquity shares at the dats of
balance sheet.

Taxes on income

- Cutrent tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the
Income Tax Act, 1961,

- Minimum zlternate tax (MA'E) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to
future income tax liability, is considered as an asset if there is convincing evidence that the company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the balance sheet when it is probable that fusure economic benefit associated with it will
flow to the company.

- In view of accumulated losses, there is no deferred tax Liability. However there are defered tax assets but due to uncertainties in
generation of adequate profits in fomire the defered tax assets are also not recognised in the smtement of profit and loss.

Impairment of assets

The carrying valucs of assets / cash generating units at cach balance sheet date are reviewed for i impairment. If any indication of
impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount of these assets
exceeds theit recoverable amount, ‘The recoverable amount is the greater of the net sclling price and their value in use. Value in use is
artived at by discounting the furure cash flows to their present value based on 20 appropriate discount factor, When there is indication
that an impaisment loss recognised for an asset in earlier accounting periods no longer exists or may have decreased, such reversal of
impairment loss is recognised in the statement of profit and Joss, except in case of revalued asscts.

Provisions and contigencies

A provision is recognised when the company has a present obligation as a result of past events and it is probable that an ousflow of
tosources will be required o settle the obligation in respect of which a reliable estimate can be made. provisions (excluding retirement
henefits) are not discounted to their present value and are determined based on the best estimate required to settle the obligation at the
balance sheet date. Thesc are reviewed at each balance sheet date and adjusted to reflect the cutrent best estimates, Contingent liabilities
are disclosed in the notes. )

Insurance Claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that there is no uncertainty
in receiving the claims.

Foreign Currency Transactions

Transactions arising in forelgn currencies during the year are converted at the rates closely approximating those prevailing on the dates

of transactions. Assets and Liabilities in foreign currency as at the date of Balance Sheet are restated at-¢xchange rates prevailing as on
that date. All exchange differences adsing from conversion are adjusted with exchange gains/losses from import paymentsand the net

with cxfhange gains,/losses from import payments and the net balance is accouated for in the Profit and Loss Account,
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SATVAJEWELLERY AN D DESIGN LIMITED
Notes to the financial statements for the penod ending as on 31st March 2017

(All amounts in Rupees, unless stated otherwise}

As at 31st March

As at 3st

Mar 2017 2016
2. Share capital Number ~ Amount Number Amount
Authorised share capital
Equity shares of Rs. 10 each 3,000,000 30,000,000 3,000,000 30,000,000
Issued, subscribed and fully paid up
Equity shares of Rs. 10 each 3,000,000 ' 30,000,000 3,000,000 30,000,000

Total 3,000,000 . 30,000,000 3,000,000 30,000,000

a. The Company has only one class of equity shares having a par value of Rs.10 each. Each holder of equity shares is entitled to one vote per share.
1n the event of liquidation of the Company, holders of equity shares will be eatitled to receive any of the reraining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

b. Reconciliation of equity share capital

Equity share capital of Rs, 10 each fully paid up

Balance at the beginning of the year 3,000,000 30,000,000 3,000,000 30,000,000
Add: Shares issued during the year - - - -
Balance at the end of the year 3,000,000 30,000,000 3,000,000 30,000,000
¢. Sharcholders holding more than 5% of shares
Name Number Amount Number Amount
KDDI. Limited 100% 3,000,000 300,000,000 1,500,000 150,000,000
PV Holding SA 50% - - 1,500,000 150,000,000
As at 31st As at 31st March
Mar 2017 2016
3. Reserves and surplus
Surplus in the statement of profit and loss
Balance at the beginning of the year (36,091,043 (33,307,417)
Add: ECB Loan amount written off 2,950,760 -
Add: Transferred from statement of profit and loss 612,223 (2,783,565)
Balance at the end of the year (32,528,058) (36,091,043
A at J1st As at 31st March
Mar 2017 2016
4. Other current liabilities
Current maturities of long term debts
Secuted loan from Indian collaborator ## 10,000,000 16,000,000
-Unsecured Loan from foreign collaborator # - 4,803,859
-Unsecured Loan from Indian collaborator 394,200 394,200
Other liabilitics 37,687 - 50,581
Creditor for expenses 5,008,739 4,177,887
Total 15,440,626 19,426,527

#ECB Loan From Foreign Collabotator oustanding as on 31.3.2016 (CHF 71000 equivalent to Rs 29,50,760/-at prevailing exchange rate at the time
of borrowing) has been written off as per Shareholders Agreement dt 14.12,2016 due to continuous losses. The accumulated interest payable on this
lonin and increase in liability due to exchange loss has also been waived.

## Loan from related party is secured by hypothecation of all the Plant & Machinery owned by the Company as on date or to be acquired in future
and all stocks of Raw Material, Work In Progress, Semi finshed goods, Finished poods and Book Debts, present and futuré of the Company.
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SATVA JEWELLERY AND DESIGN LIMITED

Notes to the financial statements for the period ending as on 31st March, 2017

(Al amounts in Rupees, unless stated otherwise)

As at 31st

As at 31st
Mar 2017 March 2016
6. Long term loans and advances
Security Deposit
a) Secured, considered good : 94,550 103,570
Total 94,550 103,570
As at 31st As at st
Mar 2017 March 2016
7. Cash and bank balances
Cash and cash equivalents
- Cash in hand : 11,552 11,552
- Balance in Current Account with Bank 298,607 29,748
- Fixed deposit with banks in deposit account 928,578 928,578
Total 1,238,737 969,878
As at 31st As at 31st
Mar 2017 March 2016
8. Other current assets
TDS recoverable 54,727 54,739
Interest accrued on deposits 843,345 697,780
Total 898,072 752,519




- SATVA JEWELLERY AND DESIGN LIMITED
» " 'Notes to the financial statements for the petiod ending as on 31st March, 2017
 (All amounts in Rupees, unless stated otherwise) '

. As at 31st As at 31st
_ Mar 2017 Match 2016
9 Othet income
Interest income 162,900 149,901
Liability no longer written back 2,259,658 -
Lease Rent 600,000 600,000
Total 3,022,558 749,901
Asat3lst Mar As ai 31st
2017 March 2016
10 Finance cost
Intetrest expense 1,507,496 1,571,964
Total’ 1,507,496 1,571,964
Asg ai 31st  Mar As at 31st
2017 Marcch 2016
11 Depreciation
Depreciation 828,309 1,329.475
Total 828,309 1,329,475
As at 31st  Mar As at 31st
2017 Match 2016
12 Other Expenses
Rates and taxes 10,977 1,224
Legal and professional 25,877 51,688
- Audit fee 25,000 20,000
Exchange rate fluctuation - 190,990
Genral Expenses 2,397 -
Bank charges 126 50
Amounts wtitten off 9,020 368,075
Interest others 1,131 -
74,528 632,027




v SATVA JEWELLERY AND DESIGN LIMITED

Motes o the fnancial statements, for the pericd ending as on 31st March, 2017
Note 13 Additional information to the finaiicial statements
131  Contingent liabilities and commitments (1o the extent not provided for)
As at 31 March 2007 As at 31 March 2014
Counter Guarantce to Bank for Custom duty saved .
against BPCG Licences, pending redemption 21,1,804 21,741,804
"The company has submitted the FPCG license with DGFT for redemption. Redeniption cestificate s yet to'be received

a No provision for mat due to catry forward losses in the books as pe: pmis_inn of Ingoms tax 1961,

In the opinion of the Board, the cusrent assets, loans and advances ate approximately of the walue stated, if realised the prdinary course
of business.

. 'The provision of all known liabilitics is adequate and not in excess of the amount considered reasonable.

c Debit and credit balagces in the accounts of the parties are subjeet to confirmation and ceconciliation

d There is 1io deterced tax lighility in view of carry forward losses. There s deferred tax asset but due to uncertainities the deferred tax asset is not
tecognised.

¢ I'ie Company has written off Principal amount of ECB Loan of Rs. 29,50,760 along with accrued interest Rs. 4,06,558 and exchange diffcrence
Yibility Rs. 1B,53,099 payable to foreign collaborator as the same has been waived off by them vide sharcholders agreement dt. 14.12.2016.

f  Consequent wpon sale of shares held by joint venture partner PV Holdings SA, to KDDL Limited, the company has become 100% Subsidaicy of
KDDL Lid.

g The Company has not deposited any specified note in irs Bank Accounts during the period from 9th Nov 2016 to 31st Dec.2016 as per the annexure
Other
SBN's denomination [Tatal

Closing cash in hand as on 08.11.2016 ' - 11,552 11,552
 Add: Permitted reccipts - - -
Less: Permitted payments - - .

Less: Amount deposited in Banks - - -

Closing cash in hand a5 on 30.12.2016 11,552 11,552

h Previous year figgures have been regrouped or rearranged, wherever considered necessary.

153  Related Party Disclosure

1} Associatc Company

Name of the party:

KDDL Lad

DV Holding SA

) Summary of Transaction entered ingo with retated party:
KDDL Ltd

Particulars of transsction 201617 2015-16
Lease rent receiveed 6,00,000 6,00,000
Interest Charges paid 15,07,496 15,07,496

Expenses reimbursed 1,71,773 1,75,884

Amount Payable as on 31.3.17 1,53,77,939 1,41,43,414
(including Joan anount)

PV Holding SA

Particulars of transaction 2016-17 201516
Interest Chasges paid - 64,968

Amouvnt Payable as o 31.3.17 - 48,03,85%

{including loan atiount)
Auditors' report

(7. SABOO) SK MASQM

(DIRECTOR) {DIRECTC

(ANILK. GOY AL
PROPRIET'OR
M/ship No. : FCA80255

PLACE : CHANDIGARH ‘ 7 '

DATE : 2.6 -0 528




