IND AND ASSOCIATES

\ Chartered Accountants

INDEPENDENT AUDITORS REPORT

The Members,
Mahen Distribution Limited.

1. Report on the Financial Statements

We have audited the accompanying Financial Statement of M/s Mahen Distribution Limited which
comprise of the Balance Sheet as at 31* March, 2017 and the Statement of Profit and Loss and Cash
Flow Statement for the year ended as on that date, and a summary of the significant accounting
policies and other explanatory information.

2. Management’s Responsibility for the Financial Statements

The management and Board of Directors of the Company are responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with rule 7 of Companies
(Accounts) Rules, 2014. This responsibility includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; design,
implementation and maintenance of adequate internal financial controls, that are operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3. Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standard on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with the ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

4 An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers the internal control
systems relevant to the Company’s preparation and fair presentation of the financial statements in
order to design audit procedures, the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as evaluating the
overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained were sufficient and appropriate to provide a
basis for our audit opinion. e e
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6. Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India.

(a) in the case of the Balance Sheet, of the State of Affairs of the Company as at 3 1** March,2017;

(b) in the case of the Statement of Profit and Loss. of the Loss of the Company for the year ended
on that date.
(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

7. As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government of
India in terms of sub-section (11) of section143 of the Act, we give in the Annexure a statement on
the matters Specified in paragraphs 3 and 4 of the Order.

8. As required by Section 143(3) of the Act, we report that:-

(a) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of accounts as required by law have been kept by the Company so
far as it appears from our examination of those books.

(¢) The Balance Sheet, and Statement of Profit and Loss, and Cash flow Statement dealt with by
this Report are in agreement with the books of accounts.

(d) in our opinion, the aforesaid financial statements comply with the applicable Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules 2014

(e) on the basis of written representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017, from being appointed as a director in terms of Section 164(2) of the Act

(f) with respect to the adequacy of the internal financial controls over finaneial reporting of the

‘Annexure II" .
For MUKTA ARVIND-&

Place: Chandigarh

+ g
Dated: 2.4 M_aﬁ, 2017 %}1 Xy

M.Ship No.: 091661



- ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS' REPORT TO THE MEMBERS OF
MEHAN DISTRIBUTION LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2017

. (a).

(b)

2,

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets ;

As explained to us, fixed assets have been physically verified by the management at regular
intervals; as informed to us no material discrepancies were noticed on such verification.

The Company does not have any inventory during the year; therefore this para is not
applicable.

(a) According to the information and explanations given to us and on the basis of our
examination of the books of account, the company has not granted any loans, secured or
unsecured to companies, firms or other parties listed in the register maintained under
section 189 of the Companies Act 2013.

(b) According to the information and explanations given to us and on the basis of our
examination of the books of accounts, the company has taken unsecured loan from a
related party during the year, the details of which are listed in the register maintained
under section 189 of the Companies Act, 2013.

(c) In our opinion, the rate of interest and other terms and conditions of loans taken by the
company are not prima facie prejudicial to the interest of the company.

In our opinion and according to the information and explanations given to us, there
are adequate internal control procedures commensurate with the size of the Company
and the nature of its business for the purchase of fixed assets and for sale of goods and
services. Further, on the basis of our examination of the books and records of the
Company, and according to the information and explanations given to us, we have neither
come across nor have been informed of any continuing failure to correct major
weaknesses in the aforesaid internal control procedures.

The Company has not accepted any deposits from the public covered under Section 73 to
76 of the Companies Act, 2013.

As informed to us, the Central Government has not prescribed maintenance of cost records
under sub-section (1) of Section 148 of the Act

(a) According to the information and explanations given to us and based on the records of
the company examined by us, the company is regular in depositing the undisputed
statutory dues, including Income-tax, Sales-tax, Wealth Tax, Service Tax, Custom Duty,
Excise Duty and other material statutory dues, as applicable, with the appropriate
authorities in India ;

(b) According to the information and explanations given to us and based on the records of
the company examined by us, there are no dues of Income Tax, Wealth Tax, Service Tax,
Sales Tax, Customs Duty and Excise Duty which hav been deposited on account of any
disputes. S




10.

11,

12.

13.

14.

15

16.

(c) There has not been an occasion in case of the Company during the year under report to
transfer any sums to the Investor Education and Protection Fund. The question of reporting
delay in transferring such sums does not arise.

The Company has accumulated loss for amounting to Rs. 4,071,828/- at the end of financial
year and has not incurred cash losses in the current year and immediately preceding
financial year.

According to the records of the company examined by us and as per the information and
explanations given to us, the company has not availed of any loans from any financial
institution or banks and has not issued debhentures.

In our opinion, and according to the information and explanations given to us, the Company
has not given any guarantee for loan taken by others from a bank or financial institution
during the year.

In our opinion, and according to the information and explanations given to us, the company
has not raised any term loans during the year

During the course of our examination of the books and records of the company, carried in
accordance with the auditing standards generally accepted in India, we have neither come
across any instance of fraud on or by the Company noticed or reported during the course
of our audit nor have we been informed of any such instance by the Management.

According to the information and explanations given to us, the Company is not a Nidhi
Company and thus paragraph 3 (xii) of the order is not applicable.

According to the information and explanations given to us and on the basis of our
examination of records of the company, transactions with the related parties are in
accordance with section 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

According to the information and explanations given to us, the company has not entered
into any non-cash transactions with the directors or persons connected with him during
the year. Accordingly, paragraph 3(xv) of the order is not applicable.

According to the information and explanations given to us, the company is not required to
be registered under section 45-1A of the Reserve Bank of India.Act,.1934,




17, According to the information and explanations given to us, the company had provided
requisite disclosures in its financial statements as to holdings as well as dealings in SBN during the
period from 8 November 2016 to 30 December 2016 and these are in accordance with the books of
accounts maintained by the company (Rule 11(d)).

Place: Chandigarh

<l aRRD R
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MAHEN DISTRIBUTION LIMITED
Audited Balance Sheet as at 31st March, 2017
(Amount in Rupees unless stated otherwise)

Audited As at Audited as at

ti g
EArE Noteno. | o o nareh, 2017 | 3ist March, 2016

L. EQUITY AND LIABILITIES

Shareholders' funds

Share capital 1 7,48,12,200 7,48,12,200

Reserves & surplus 2 (40,71,828) (17.84,137)

Non-Current liabilities

Long term borrowings 3 1,50,00,000 1,50,00,000

Current liabilities

Trade payables 4 7,31,361 14,98,556

Other current liabilities ¥ 13,79,039 822,521

Statutory dues 6 49,523 1,37,663
8.79,00,295 9,04,86,803

II. ASSETS

Non-current assets

Non-current investments 7 8,40,03,130 8,40,03,130

Current assets

Trade receivables 8 24,30,391 34,27,691
Cash and cash equivalents 9 12,77,928 28.67,136
Short term loans and advances 10 1,88,846 1,88,846

8.79.00,295 9.,04.86,803

Selected explanatory notes - Refer to Annexure I
The notes referred to above form an integral part of the financial statements.

As per our report attached for the balance sheet

or Mukta\Arvind and Associates For and on behalf of the Board of directors
Mahen Distribution Limited

> k =
{‘ aboo
Director
DIN: 00012158 DIN:00012827

Place: Chandigarh

Dated: 2 . ,u_n]ﬂf)_oﬂ



MAHEN DISTRIBUTION LIMITED
Audited Statement of Profit and Loss for the period ended 31st March, 2017
(Amount in Rupees unless stated otherwise)

Audited For the Audited for the
Particulars Note No. period ended period ended
31st March, 2017 31st March 2016
REVENUE
Revenue from operations 11 16,84,039 25,47,986
Total revenue 16,84,039 25,47,986
EXPENSE
Purchase of stock-in-trade 12 14,87,242 19,64,018
Other expenses 13 77407 5,51,984
Financial costs 14 24,07,082 13,47,334
39,71,730 38,63.336
Profit before tax (22,87,691) (13,15,350)
Profit/(loss) for the year (22,87.691) (13,15,350)
Earning per Equity Share
Basic (Rs.) (face value Rs. 10) (0.85) (0.68)
Diluted (Rs.) (face value Rs. 10) (0.85) (0.68)

Selected explanatory notes - Refer to Annexure |
The notes referred to above form an integral part of the financial statements.
As per our report attached to the balance sheet

For and on behalf of the Board of directors
Mahen Distribution Limited

/bg Mﬂ '1..\-)\« CL

Y Saboo D Agr
Director Directo
DIN: 00012158 DIN:00012827

Place : Chandigarh
Dated: 2lo , -0 7



MAHEN DISTRIBUTION LIMITED
Audited Cash flow statement for the year ended 31st Dec, 2017
(Amount in Rupees unless stated otherwise)

Audited For the period

Audited for the period

Particulars ended ended
31st March, 2017 31st March 2016
A.  Cash flow from operating activities:
Net profit before tax (22,87,691) (13,15,350)
Operating profit before working capital changes
Adjustments for:
(Increase) / decrease in trade and other receivables 9,97,300 17,79,005
(Increase) / decrease in loans and advances - 11,566
(Increase) / decrease in inventories = =
Increase / (decrease) in trade payables (7,67,195) (67,23,549)
Increase / (decrease) in other current liabilities 4,68,378 46,981
Short term provisions - -
Cash flow from operating activities before taxes (15,89,208) (62,01,348)
Direct taxes paid / (refunds) (net) - -
Net cash flow from operating activities (15,89,208) (62,01,348)
B. Cash flow from investing activities:
(Increase) / decrease in Investments (1,28,24,000)
Net cash used in investing activities - (1,28,24,000)
C. Cash flow from financing activities:
Proceeds from issue of capital - -
Proceeds of long term borrowings (net of repayment) - 1,50,00,000
Repayment of Demand Loan - E
Increase/(decrease) in short term borrowings -
Increase/(decrease) in unsecured loans - -
Interest paid - -
Dividend paid - -
Net cash used in financing activities - 1,50,00,000
Net increase/(decrease) in cash and cash equivalents (15,89,208) (40,25,348)
Opening cash and cash equivalents 28,67,136 68,92.484
Closing cash and cash equivalents 12,77,928 28,67,136
Notes:
Cash and cash equivalents include:
Balance with banks 12,77,928 28,67,136

For Mukta Aryind and Associates

Partner
Membership No. 091661

Place : Chandigarh

Dated: 2 & Mo_g 5 9-0/7

For and on behalf of the Board of directors

-
g Y Saboo

Director

DIN: 00012158

aw&

D Agi
Direy

DIN:00012827




MAHEN DISTRIBUTION LIMITED
Notes forming part of the accounts as on 31st March, 2017
(Amount in Rupees unless stated otherwise)

As at As at
31st March, 2017 31st March, 2016
1. Share capital Number of shares Amount| Number of shares Amount
Authorised
Equity shares of Rs. 10 each 73.50.000 7,35,00,000 73,50,000 7,35,00,000
12 % Cumulative preference shares of Rs. 56 each 2.30,000 1.28,80.000 2,30,000 1,28,80,000
12% Cumulative preference shares of Rs. 65 cach 1.00.000 65,00,000 1.00,000 65,00,000
76,80,000 9,28.80,000 76,80,000 9,28.80.000
Issued. optionally, subscribed and paid up
Equity shares of Rs. 10 each fully paid up 57,00,000 5,70,00,000 57.00,000 5,70,00,000
57,00,000 5,70,00,000 57.00,000 5,70,00,000
12% Cmulmive compulsory convertible preference shares of Rs. 56 each 228,700 1.28.07.200 2.28,700 1.28,07.200
fully paid up
;i:: uCpumulanve optionally convertible preference shares of Rs. 65 each fully 77,000 50.05,000 77,000 50.05.000
60,05,700 7.48,12,200 60,05,700 7.48,12.200
1(a) Reconciliation of share capital outstanding as at the beginning and at the
end of the vear
a) Equity shares of Rs. 10 each fully paid up
At the beginning of the year 57,00,000 5,70,00,000 57.,00,000 5,70,00,000
Add: issued during the year = - - =
At the end of the year 57,00,000 5,70,00.000 57,00,000 5,70,00,000

1(b)

I(c) Shares held by ultimate holding

b) During the current period and in the previous year, there has been no movement in the number of preference shares outstanding.

1) The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share except for
the members whose calls are in arrears, if any.

The Company declares and pays dividends in Indian Rupees. The dividend proposed if any, by the Board of Directors (except for interim dividend) is subject to
approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company. the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

ii) The Company has two classes of preference shares having a par value of Rs. 56 per share and Rs. 65 per share respectively. Preference shareholders do not hold
any voting rights.

The Company declares and pays dividends in Indian Rupees, The dividend proposed if any, by the Board of Directors is subject to the approval of the shareholders
in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of preference shares will be entitled to receive the amount of their preference capital contribution before
distribution of the remaining assets to equity shareholders.

Maturity period for redemption of 228,700 preference shares of Rs. 56 each is five years from the date of allotment, i.e. 22 March 2010, that has to be compulsory
convert in equal number of equity shares of face value of Rs. 10 each ata premium of Rs.46 (and any cumulative dividend remaining unpaid), at the end of five
years. Pursuant to the provisions of Section 48 of the Companies Act, 2013, the term of the above classes of Preference shares have been varied to extend for a
further period of 3 years. Maturity period for redemption of 228,700 preference shares of Rs. 56 each now extended to further period of three years from the date
of maturity, i.e. 22 March 2015, that has to be compulsory convert in equal number of equity shares of face value of Rs. 10 each at a premium of Rs.46 (and any
cumulative dividend remaining unpaid), at the end of further three years i.e. on 22 March 2018.

Maturity period for redemption of 77,000 preference shares of Rs. 65 each is five years from the date of allotment, e, 24 September 2009, with an option to the
shareholders to convert in equal number of equity shares of face value of Rs, 10 each at a premium of Rs.55 (and any cumulative dividend remaining unpaid), at
the end of five years.Maturity period for redemption of 77,000 preference shares of Rs. 65 each now extended to further period of three years from the date of
maturity, i.e. 24 September 2014, with an option to the shareholders to convert in equal number of equity shares of face value of Rs. 10 each at a premium of Rs.55
(and any cumulative dividend remaining unpaid), at the end of further three years i.e. on 24 September 2017.

y/ holding company and their subsidiaries/ associates

{5

As at 31st March, 2017 As at 31st March, 2016
Number of shares Amount| Number of shares Amount
Equity shares of Rs. 10 each fully paid up
4 57,00, 57,00, ,00, .00,
KDDL Limited (holding company / ultimate holding company) e e e SRR
1(d ) Details of shareholders holding more than 5% shares of the Company
As at 31st March, 2017 As at 31st March, 2016
Number of shares % holding| Number of shares % holding
Equity shares of Rs. 10 each fully paid up held by
KDDL Limited 56,99,994 99.99 56,99,994 99.99
12% Cumulative compulsory convertible preference shares of Rs. 56
each fully paid up held by
RC Tritec AG - - 1,14,350 50.00
KDDL Limited 228,700 100.00 1,14,350 50.00
12% Cumulative optionally convertible preference shares of Rs. 65 each
fully paid up held by 77,000 100.00 77,000 100.00
Mr. I.P. Mundra
IO\
T
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MAHEN DISTRIBUTION LIMITED
Notes forming part of the accounts as on 31st March, 2017
(Amount in Rupees unless stated otherwise)

10.

As at 31st March, 2017

As at 31st March, 2016

Reserves and surplus

(Deficit) / surplus in Statement of Profit and Loss
Opening balance

Add: Profit / (loss) for the year

Closing balance

Long term borrowing
VBL Innovations Pvt. Ltd

Trade payable
Dues to micro and small enterprises
Other than micro and small enterprises
- To related parties
- Others

Other current liabilities
Expenses payable
Interest due but not paid

Statutory Dues
TDS Payable

Long term investment
1,700,000 (previous year 1,700,000) Equity shares of Ethos Limited of Rs.
10 each fully paid up at cost

531,993 Equity shares (Previous year: 531,993) of Ethos Limited of Rs. 10
each fully paid up at premium of Rs 90 each

5157 (previous year 5157) Equity shares of Ethos Limited of Rs. 10 each
fully paid up at premium of Rs 180 each

56000 Equity shares of Ethos Limited of Rs. 10 each fully paid up at
premium of Rs 219 each

*(17.37% of equity shares of Ethos Ltd. held by Mahen Distribution Limited )

Trade receivables

(Unsecured and considered good, unless otherwise stated)

Debts outstanding for a period exceeding six months, considered good
from others

Other debts, considered good

Cash and bank balances
Cash and cash equivalents

Cash in hand
Balances with banks in current accounts

Short term loans and advances

(Unsecured and considered good, unless otherwise stated)
MAT credit entitlement AY 2014-15

MAT credit entitlement AY 2015-16

(17.84,137)
(22.87.601)
(40,71,828)

1.50,00,000
1,50,00,000

731,361
7,31,361

3,02,000
10,77,039
13,79.039

49,523
49,523

1,70,00,000

5,31,99,300

9,79,830

1,28,24,000

8,40,03,130

19,69,365
461,026
24,30,391

12,77,928
12,77.928

86,664
1,02,182
1,88,846

(4,68.787)
(13,15,350)

(17.84,137)

1,50,00,000
1,50,00,000

14,98,556
14,98,556

2,84.000
5,38,521
8,22,521

1,37,663
1,37,663

1,70,00,000

5,31,99,300

9,79,830

1,28,24,000

8,40,03,130

34,27,691

34,27,691

28,67,136
28,67,136

86,664
1,02,182
1,88,846

O e g .
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MAHEN DISTRIBUTION LIMITED

Notes forming part of the accounts as on 31st March, 2017

(Amount in Rupees unless stated otherwise)

For the period ended For the year ended
31st March 2017 31st March 2016
11. Revenue from operations
Sales(net) 16,84,039 25,47.986
16,84,039 25,47,986
Foot notes:
(i) Sale of products (net) - Traded goods
Watches 16,84,039 25,47 986
Total 16,84,039 25.47,986
12. Purchase of stock-in-trade
Goods for trading 14,87,242 19,64,018
14,87,242 19.64,018
Eoot notes:
(i) Purchase of stock-in-trade
Watches 14,87,242 19.64,018
Total 14,87,242 19,64,018
13, Other expenses
Audit fees 80,000 60,000
Legal and professional - 40,000
Insurance - 2,864
Exchange loss (net) (4,429) 4,15,841
Rates, Taxes & Fees 1,836 33,260
Miscellaneous expenses - 19
77,407 5,51,984
14 . Financial costs
Interest Expenses 23,99.999 13,18,500
Bank charges 7,083 28,834
24,07,082 28.834
e
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MAHEN DISTRIBUTION LIMITED
Notes forming part of the accounts as on 31st March, 2017
(Amount in Rupees unless stated otherwise)

15. Contingent liability not provided for

For the period ended

For the year ended

Particulars 31st March 2017 31st March 2016
Arrears of fixed cumulative dividend on 12% cumulative optionally convertible and 12%
cumulative compulsory convertible preference shares including dividend distribution taxes 1,84,47 345 1,58,74,736
1,84,47,345 1,58,74,736
16 . Related parties
a. Related parties and nature of related party relationship, where control exists:
Description of Relationship Name of the Party

Holding Company

KDDL Limited (KDDL)

b. Other related parties with whom transactions have taken place:

Description of Relationship

Fellow Subsidiaries
Entities with Significant Influence

Name of the Party

ETHOS LIMITED

VBL INNOVATIONS PVT. LTD.

¢. Transactions with related parties

Nature of transactions

For the period ended
31st March 2017

For the year ended
31st March 2016

a) Sales 11,65,881 -
- ETHOS LIMITED 11,65.881
b) Expenses paid 3,23,675 1,01,305
- ETHOS LIMITED 3.23,675 1,01.305
¢) Interest Expense 23,99,999 13,08,495
- VBL INNOVATIONS PVT. LTD. 23,99,999 13,08,495
d) Loan received - 1,50,00,000
- VBL INNOVATIONS PVT, LTD. - 1,50,00,000
d. Outstanding balances as at year end
For the period ended For the year ended
Particulars 31st March 2017 31st March 2016
(Long term borrowing) Payables 1,60,77.039 1,55,38,521
- VBL INNOVATIONS PVT. LTD. 1,60,77,039 1,55,38,521
Receivables 4.61,026 -
- ETHOS LIMITED 4,61,026 -
Investments 8,40,03,130 8,40,03,130
- ETHOS LIMITED 8,40,03,130 8,40,03,130
Equity share capital 5,70,00,000 5,70,00,000
- KDDL Limited 5,70,00,000 5,70,00,000




MAHEN DISTRIBUTION LIMITED
Notes forming part of financial statements for the year ended 315t Dee 2016

Period ended Year ended
Notes to the financial statements (Contd,) 31-Mar-17 31-Mar-16
17. Earnings per equity share

20.

21.

2.

Place : Chandigarh

Dated: % MW ,9\_0 ’7

The computation of basic / diluted earings per share is set out below:-

Profit after taxcs as per Statement of Profit and Loss (22,87,691) (13,15.350)
Less: arrears of dividend on preference shares and tax thereon 25,72,609 25,72,609
Net profit/ (loss) attributable to equity shareholders (48,60,300) (38,87,959)
Calculation of Basic / Diluted EPS

Number of equity shares at the beginning of the year 57,00,000 57.00,000
Shares issued during the year - -
Total equity shares outstanding at the end of the year 57,00,000 57,00,000

Number of weighted average equity shares for

Basic 37,00,000 57,00,000
Diluted 60,05,700 60,05,700
Nominal value of equity share ( Rs ) 10 10
Basic earnings / (loss) per share (0.85) (0.68)
Diluted earnings / (loss) per share (0.85) (0.68)

* The effect of 12% cumulative optionally convertible and 12% cumulative compulsorily convertible preference shares beng anti-
dilutive in nature, diluted EPS had not been computed

The management has ascertained that there is no impairment of fixed assets as on the balance sheet date

Segment reporting is not required to be disclosed since, by applying the definitions of busi and geographical segment

contained in AS 17, there is neither more than one business segment nor more than one geographical segment.

under the Micro, Small and Medium Enterprises Development Act, 2006 as at 315t March, 2017 (Previous year Rs. Nil),

Based on the information presently available with the there are no dues outstanding to micro and small ‘enterprises covered

Figures for previous year have been regrouped / reclassified, wherever necessary to conform to the current year's classification.

Disclosure on Specified Bank Notes (SBNs)

During the year, the Company had specified bank notes or other denomination notes as defined in the MCA notification G.8.R. 308(E) dated 31
March 2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from & November 2016 to 30 December 2016, the
denomination wise SBNs and other notes as per the notification is given below:

Particulars SBNs*  Other denomination Total)
notes

Closing cash in hand as on 8 November 2016 = & i
(+) Permitted receipts - " N
(-) Permitted payments = - 3
(-) Amount deposited in Bank - =
Closing cash in hand as on 30 December 2016 - - E

*For the pyrpose of this disclosure, the term ‘Specified Bank Notes' shall have the same meaning provided in the notification of the Government of
Midia inistry of Finance, Department of Economic Affairs number 5.0, 2407 (E) dated 8 November 2016,

For and on behalf of the Board of directors
Mahen Distribution Limited

Y Saboo
Director

DIN: 00012158

’




MAHEN DISTRIBUTION LIMITED
Notes forming part of the accounts as on 31 March 2017

iv.

Significant accounting policies

Basis of preparation

The financial statements are prepared and presented under the historical cost convention, on accrual basis of
accounting in accordance with the Generally Accepted Accounting Principles (‘GAAP’) in India and comply with
the accounting standards prescribed by the Companies (Accounting Standards) Rules, 2006 and the presentational
requirements as prescribed by the Schedule 111 of the Companies Act, 2013 to the extent applicable.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities on the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period. Examples of
such estimates include employee retirement benefit plans, estimated useful life of fixed assets, etc. Differences
between actual results and estimates are recognised prospectively in the year in which the actual results are known or
materialise. Any revision to accounting estimates is recognised in accordance with the requirements of the respective
accounting standards. All assets and liabilities have been classified as current and non current as per the Company’s
normal operating cycle and other criteria set out in the Revised Schedule 111 to the Companies Act 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their realization in cash and
cash equivalents, the Company has ascertained its operating cycle being a period within 12 months for the purposes
of classification of assets and liabilities as current and non-current.

Revenue recognition

Revenue from sale of goods is recognised on transfer of all significant risks and rewards of ownership to the buyer.
Net sales exclude sales tax and trade discounts.

Earnings per share

Basic earnings per share are computed using the weighted average number of equity shares outstanding during the
year. Diluted earnings per share are computed using the weighted average number of equity and dilutive potential
equity shares outstanding during the year, except where the results would be anti-dilutive.

Taxes on Income

Income tax expense comprises current tax (that is amount of tax for the year determined in accordance with the
Income-tax Act, 1961) and deferred tax charge or credit (reflecting the tax effects of timing difference between
accounting income and taxable income for the period). The deferred tax charge or credit and the corresponding
deferred tax liability or deferred tax asset is recognised using the tax rates that have been enacted or substantively
enacted as at the balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable certainty
of realisation. Such assets are reviewed at each balance sheet date to reassess realisation. However, where there are
carried forward losses or unabsorbed depreciation under taxation laws, deferred tax assets are recognised only if there
is virtual certainty of realisation of such assets.




