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Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To,
The Board of Directors of
KDDL Limited

Report on the audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date standalone financial results
of KDDL Limited (the “Company”) for the quarter ended March 31, 2020 and for the year ended March
31, 2020 (“Statement™), attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

i. s presented in accordance with the requirements of the Listing Regulations in this regard;
and

ii.  givesa true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net profit and other comprehensive
income and other financial information of the Company for the quarter ended March 31,
2020 and for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013, as amended (“the Act™). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Standalone
Financial Results” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 8 to the standalone financial results, which describes the uncertainties and
impact of COVID-19 pandemic on the Company’s operations and results as assessed by the
management. Our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The Board

of Directors of the Company are responsible for the preparation and presentation of the Statement that
gives a true and fair view of the net profit and other comprehensive income of the Company and other
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financial information in accordance with the applicable accounting standards prescribed under Section

133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’™ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

(a) The comparative Ind AS financial information of the Company for the corresponding quarter and
year ended March 31, 2019, included in these standalone financial results, were audited by the
predecessor auditor who expressed an unmodified opinion on those financial information on May 28,

2019.

(b) The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2020 and the published
unaudited year-to-date figures up to the third quarter of the current financial year, which were subjected
to a limited review by us, as required under the Listing Regulations.

(¢) The information for the comparative periods presented, has been restated to reflect rectification of
basic and diluted earnings per share, segment information, and reclassifications in the standalone
financial statements previously presented to conform to the presentation of the standalone financial
statements for the respective periods. Refer to Note 7 to standalone financial results, which describes
the nature and impact of such adjustments/ reclassification.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

Pcp czp(nv»
per Anil Gupta

Partner
Membership No.: 87921

UDIN: 20087921 AAAABX3198

Place: New Delhi
Date: June 27, 2020



KDDL Limited

Statement of Standalone Audited Financial Results for the Quarter and Y

(¥ in Lakhs)

i ! Year Ended
PR | 31 March 31 March March
(Audited)* (Audited) Audited)
2020 2020 2019
Revenue from operations 4074 18055 17599
2 Other income 1134 827 387
Total Income (1+2} 418 18586 17986 i
Expenses ' ' % ;
Cost of materials consumed 1061 " 1084 | 998 4522 | 4450
Changes in inventories of finished goods, work-in-progress and scrap i (3(])§z v 348 | (13) 7
Employes benefits expenses | 1283 106% : 5531 4908
Finance costs : 227 | 193 885 565
Depreciation and amortisation expense 310 E 297 197 | 1193 776
Other expenses 1194 1195 1206 5080 | 5051
Total Expenses 4045 4114 4012 17198 15757
Profit before income tax (3-4) ; 142 226 357 1388 2229
ncome tax expense ;
- Current tex 44 51 199 384 600
- Tax for earlier years - (§39)] - (19) -
- Deferred tax charge/credit 45 7 (60) Si 55
- Deferred tax for earlier years ~ 91 - 19 - ‘
Profit for the period/year (5-6) 49 158 % 418 913 1574 l
Other comprehensive income / (expense) f i
Items that will not be reclassified to profit or loss ! | I E
! i /
Remezsurement of defined benefit lizbility / (2sset) | (14>; (19)§ 32| (70)] (59)§
Income tax on remeasurement of defined benefit liability / (asset) 4 l 5 ; (IC‘)i 20 | 17 ‘
Tetal Comprehensive Income for the period/year (7+8) 32 , 440 863 1532 %
Eamnings per share of € 10 each (not annualized) ‘
Basic (%) ‘ 041 | 1.36 ; 3.60 7.84 13.86 i
Diluted (%) 041 | 136 | 3.60 7.84 1384 |
i i
Paid-up equity share capital (Face value per share ¥ 10) | 1165 I 1164 | 1163 1165 1163 |
Reserve (excluding revaluation reserves) : ' 15775 : 15542
See accompanying notes to the Standalone Audited Financial Resuits 3 ‘ “

*Refer Note 10 below
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KDDL Limited
Statement of Standalone zudited Assets and Liabilities
As at
s Sl 31 March 31 Marck
A8 e (Audited) (Audited)
2020 201¢
Restated”®
A, ASSETS
1 Non-current assets
(2) Property, plant and equipment 9379 9413
(b) Capital work-in-progress 220 244
(c) Right-of-use assets 1265 -
(¢) Investment property 45 -
{(e) Intangible assets 40 57
(£) Financial assets
(i) Investments 100724 7974
(ii) Loans 221 218
(g) Income tax assets (net} 226 504
(k) Other noa-current assets 130 103
Total Non-current assets 21558 18524}
i
i
2 Current assets
(2) Inventories 3209
(b) Financial assets
(i) Trade receivables 2464
(i) Cash and cash equivaients S34
(iif) Other bank balances 543
(iv) Loans 186
(v) Other financial assets 209
(c) Other current assets 844
Total Current assets 409
Total Assefs 30007
B EQUITY AND LIABILITIES
1 Equity
(2) Equity share capital 1174 1172
(o) Other equity 15775 15542
Total Equity 16949 16714
|
2 |Lisbilities E
Non-current liabilities |
(2) Financial lizbilities t
(i) Borrowings 4520 3454
(i) Lease liabilities 594 |
(i) Other financial liabilities 22 66
(b) Provisions 106 iz
(c) Deferred tax liabilities (net) 506 416
Total Non-current liabilities 5848 3948
i
(2) Financial liabilities
(i) Borrowings 1925 740
(if) Lease liabilities 200 -
(iii) Trade payables
- total outstanding dues of micro enterprises and small enterprises 75 62
- total outstanding dues of creditors other thar: micro enterprises and smell enterprises 278 1510
(iv) Other financial Habilities 3107 2631
(b) Other current lizbilities 1 280
(c) Provisions 274 265
(d) Current tax Habilities (net) 3 126
Total Current liabilities 7210 56141
Total Liabilifies’ $3088f—————95531
Total Equity and liabilities 30007 26277

*Refer Note 7 below




Note:

As per Ind-AS 108, Operating Segments have been defined and presented based on the regular review by the Chief Operating Decision Maker to assess the performance of each segment and
to make decision about allocation of resources. The accounting principles used in the preparation of the audited standalone financial results are consistently applied to record revenue and
expenditure in individual segments. Accordingly, the audited standalone segment wise revenue, results, assets and liabilities are as follows :

Quarter Ended Year Ended 1
. ss 31 March | 31 December 31 March 31March | 31 March |
S.No. Particulars - - = 7
(Audited)** {Unaudited) (Audited) (Audited) | (Audited)
2020 2018 2019% 2020 | 2019*
] !
1 Segment revenu i 1 |
a) Precision and watch components f 3828 | 4058 4314 17201 ‘ 16885 |
b) Others ! 246 | 169 164 858 | 714
Total | 4074 | 4227 4478 18059 17559
Less: Inter segment revenue : - & = - "
Total Revenue from operations 4074 4227 4478 18059 17599
i
2 Segment results (profit before tax and finance costs from each segment) | ‘ i |
i |
2) Precision and watch components i 575 l 598 652 3140 ? 3516 ¢
b) Others 28| 12 115 | 70 | 158 |
Total 703 | 710 | 767 3210 | 3674 |
Less: i. Finance costs 227 | 227 193 | 885 | 565
] 1 ]
ii. Other un-allocable expenditure (et of un-allocable income) 334 ; 257 i 17 937 (g 830 |
Profit before tex 142} 226 ‘ 557 1388 2229
i ! i
3 |Segmentassets | i |
a) Precision and watch components | 17035 } 16934 15651 17035 15651 l
b) Others i 306 | 386 330 306 | 330
¢) Unallocated 12666 1203C 10296 12666 10296 |
Total Segment assets 30007 29350 26277 30007 26277 ,
i
4 Segment labilities [ i
a) Precision and watch components | 2784 2967 i 2615 2784 2615 E
{b) Others i 84 93 | 89 84 89
¢) Unallocated 10190 | 9088 | 6859 10190 6859 |
Total Segment liabilities 13058 | 12148 | 9563 | 13058 9563 |
*Restated (Refer Note 7 below)
*#Refer Note 10 below
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Standaicne Cash Flow Statement for the year ended 31 March 202¢

Cash flow from operating activities
Profit before income tax
Adjustments for;
Depreciation 2nd amortisation expenses
Liabilities/ provision no longer required written back
Net gain on sale of property, plant and equipment
Interest income
Dividend income*®
Interest expense
Unrealised foreign exchange (gain
Property, plant a1d equipment written off
Expected credit loss on trade receivables
Advances/deposits written off
Expense on employee stock option scheme
Net change in fzir value of financial assets (at FVTPL}
Change in fair velue of derivative contracts
Operating cash Jow before working capital changes

Changes iz working capital:
(Increase) in loans
Decrease/(Increase) in other finencial assets
Decrease in other non-current assets
(Increase) in inventories
Decrease in trade receivables
(Increase)/decrease in other current assets
Increase/{cecrease) in provisions
(Decrease)/increzase in trace payables
{Decrease)/increase in other financial lizbilities
Increase/(decrease} in other current lizbilities

Cash generated by operating activities

Income tax (paid}, nef

Net cash generated from operating activities (A)

Cash flow from investing sctivities

Acquisition of property, plant and equipment (inciuding capital advances)
Proceeds from sale of property, plant and equipment

Payment for purchase of investments in subsidiary

Movement in other bank balances

Interest received

Dividend received*®

Net cash (used) iz investing activitics (3}

Cash flow from finaccing sctivities

Proceeds from issue of share capital (including premium)

Share issue expenses

Proceeds from non-current borrowings

Repayment of non-current tomowings

Proceeds from current borrowings having maturity peried more than 3 month:
Repayment of current borrowings having maturity period more than 3 months
Repayments of/proceeds from current borrowings (net}

Principal portion of lease payments

Interest portion of lease payments

Interest expense paid

Dividends paid

Tax on dividend

Net cesk fow provided by financing activities (C}

Net i in cask and cash svak {AFBHC)
Cash and cash ivalents ot the beginning of year (see below)
Cash and cash equivalents =t the end of year (sez below)

Balances with banks in current accounts
Remittznees in-transit
Cash on hand

*Represents dividend income of Rs. 0.31 lakhs

]
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(13)
(1,529}
(53%9)
(280}
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Notes to standalone audited financial results:

n accordance with the Indian
the Companies Act, 2013 read

(1 4n

Accounting Standards ("Ind AS") as prescribed under Section
with relevant rules issued thereunder.

1. The above standalone audited financial results have been ;;rep“.reé

2. The above standalone audited financial results (refer Note 10 be’;sw“v have been reviewed and
recommended by the Audit Committee and asa*zvﬁf*" by the Board of Dir 1eetings held

i 3 o
on 27 June 2020 and have been audited by the Statutory Auditors of the Company.
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3. The Company has adopted Ind AS 116 “Leases” effective from G1 April 2019 (transition date), using

the modified retrospective method has also elected not to apply the requirements o:" nd AS 116 to short

&
e

term leases and to leases for which underlying asset is of low value. The Company has recognised

Riof‘i-o‘ﬁuse asset (ROU) at an amount equivalent to the lease liability of INR 870 lakhs, F\m 40 lakhs

net investment in san lease of Right to use assets and reclassification of leasehold land amounting to

INR 561 lakhs and current/non-current assets for INR 18 lakh 1¢ standalone audited financial

results. Cmsequentiy, there has been no adjustment to the opening balance of r etameu earnings as at

01 April 2019 and thereafter. Accommg y, the comparatives for the yea; ended 31 March 2019 have
f

not been retrospectively adjusted. In the statement of profit Md los he current year, oé,e:at:rzg lease
expenses has changed from rent to depreciation cost for th '::g.;: of use assets and finance cost for
interest accrued on lease liability.

%)
it

t

Accordingly, the results for the quarter ended 31 March 2020, 31 December 2019 and the year ended
31 March 2020 include INR 68 lakhs, INR 65 lakhs and INR 267 lakhs respectively towards
depreciation of Right to Use Assets and INR 24 Iakhs, INR 23 lakhs and INR 102 lakh msp#c“veiv as
finance cost in relation to un wmdmg of discount on lease liability with a ccuys*mdmg impact on rent
expense wi R hs respectively due to

has reduced by INR 80 Eak'rse INR 72 lakhs and INR 31
recognition of operating leases as Right-of-Use Assets and a -O'Tessoxamg lease liability. The net
impact on profit before tax for the quarter ended 31 I\/" arch 2020, 31 December 2019 and the year ended
31 March 2020 is lower by INR 12 lakhs, INR 16, lakhs and ER 59 lakhs respectively and related

impact on earnings per share is INR 0.08, INR 0.10 and INR 0.36 respectively (Basic and diluted).
I I J

1z

4. During the year ended 31 March 2020, the Company has invested INR 2,100 lakhs by way of
preferential allotment of fully paid up 7,19,176 equity shares of INR 10 each of Ethos Limited (a
subsidiary company) at a premium of |

fINR 282 per share.

During the year ended 31 March 2020, Ethos Limited (a subsidia ary ¢ ompany) has converted its 14%
Cumulative Compulsorily Convertible Preference Shares into equity shares. Ac dz giy, 19 230 14%
”“rnuat:ve Compulsorily Convertible Preference Shares of Ethos Limited (a subsidiary company) of
INR 130 each were converted into 19,230 equity shares of INR 10 each.

Post the above allotment and conversion, coz:sczida’zec s‘za:u-‘c ci )
indirectly through its other subsidiary, Mahen Distribution I
2020 is 73.56%.

i e {A3 I
he Company (directly and
Q ~h

an
e 5
Limited as at March 31,

29

5. During the quarter ended 31 March 2020, the Board of Directors at its meeting held on 02 March
2020 have decl arec interim dividend of 20% (INR 2 per equity share of INR 10/- each fully paid up)
ancial year 20 A,-ZO
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6. During the quarter ended 31 December 2019 and 31 March 2020, pursuant to receipt of INR 6.30
lakhs and INR 13.50 lakhs respectively towards exercise price of 5,250 an nd 11,250 respectively vested
stock options under “XDDL Employee Stock Option Plan - 20117 , the Company has allotted 5,250 and
11,250 equity shares of INR 10 each on 06 November 2019 and 14 Febr ruary 2020 respectively to the

eligible employees. Consequent to these “1 ments, the paid-up equity share capital of the Lompany

stands increased from INR 1,163 lakhs (excluding forfeited 1,74,280 Pcmty shares) consisting of
1,16,33,608 equity shares of INR 10 each to INR 1,165 lakhs consisting o £1,16,50,108 equity shares

of INR 10 each.

tion of a portion of leave encashment
Eiabiiity from non-current liabilities sz“ov*sxon:\ to current liabilities (Provisions), without any impact
n total liabilities as at and net profit for the year presented -;as resulted Lf&c a recias ification of
respective balance as at 31 March 2020 of INR 205 1 urther, the Com has corrected
presmf;aton of certain other accounts related to balance sheet and statement of pro & and loss as at and
for the year ended 31 March 2019 without any impact on fotal assets and total ki bilities as at and net
profit for that year presented.

g

7. (b) As at 31 March 2020, moving from capital employed based presentation to segment asset and
liabilities °semat1"n, the Company corrected presentation of total liabilities as

disclosures by including borrowings and deferred ax “ak litie

resulted into increased unallocated segment liabiliti R 6,101 lakd 1 iarch 2619.

5 £l

7. (¢} The Company corrected a computation error in Basic and Diluted¢ Earnings Per S
fhe quarter ended March 31, 2019 resulting intc & decrease of Basic EPS by Rs. 0.14 per share and
Diluted EPS by Rs. 0.13 per share.

1 BPN Las
hare (EPS) for

8. World F ait'r; wrga*vsci:o: (WHO) declared outbreak of Coronavirus Disease (Covid-19) a global
pandemic on 11 March 2020. Consequent to this, Government of India dec clared Lociccow on 23 %/I&c'i
2020 and me Company temporarily suspended the operations in all the units of the Company in
compliance with the lockdown instructions issued by the Central d State Governments. Covid-19 has

J:rpac’fed the normal business operations of the Company by way of int e"-‘-'uzz‘ ion in production, sup;
chair: disruption, ;:ava**aozmy of cersswex, closure/lock down of f production facilities etc. duri

Lic

ted proc fuction

‘j:ﬁwcﬂ "a as Theen QV"‘&‘W(‘Oﬂ T owev

i ]
been extended till 17 May 2020. Hov

of goods has- co;umencpa on during the : uehﬂ- of April 2020 on one o manufacturing o

t aaa P 3 1. ..2 4l s anth AF Aavw 2020 4 o Athor m Fonfrmiag imite aF the Cam
LOompany-aile-0uiiiag-4is IN00U O MG Luab Vi Gl wis QliSiaisaiia laC lUTInG UIIS O LUS ibddntd

The Company has made detailed assessment of its liqui ”'*y position for
recoverability and carrying value of its assets comprising p 1:3°“*y“ plant and equipmen t, intangibl

“C z
assets, nght—of—use assets, investments, inventory and trade receivables. Based on curren indicators of
future economic conditions, the Company expects to recover the carrying amount of these assets. The
situation is changing rapidly giving rise to inherent uncertainty a"c;:“d the extent and timing of the
potential future impact of the Covid-19 which may be different from that stimated as at the date of
approval of these standalone audited financial resuits. The pomnarvy will \,ontmue to closely monitor

any material changes arising of future economic conditions and impact on its business. et

9. The Board of Directors had apﬁ"ovea a scheme of Amalgamation of its "ubsidiary company namely
Satva Jewellery and Design Limited with the Company under Section 230 t0 233 of the Co*‘npm ies Act,
2013 (“the Act”™) with proposed appointed date of 01 April 2017.
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S.R. BatLiBOI1 & CO. LLP ot e T

Chartered Accountants IGI Airport Hospitality District, Aerocity
New Delhi- 110 037, India

Tel : +91 11 4681 9500

Independent Auditor’s Report on the Quarterly and Year to Date Consolidated Financial Results
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To
The Board of Directors of
KDDL Limited

Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial results
of KDDL Limited (“Holding Company™) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group”), its associate and joint venture for the quarter ended March 31,
2020 and for the year ended March 31, 2020 (*Statement™), attached herewith, being submitted by the
Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate audited financial statements
of the subsidiaries, associate and joint venture, the Statement:

i.  includes the results of the following entities;
S.No. | Name of subsidiaries/ associate/ joint Relationship
venture
1 Ethos Limited Subsidiary
2 Mahen Distribution Limited Subsidiary
3 Satva Jewellery and Design Limited Subsidiary
4 Kamla International Holdings SA Subsidiary
5 Pylania SA Subsidiary
6 Estima AG Subsidiary of Kamla International
Holdings SA and Pylania SA
7 Kamla Tesio and Dials Limited Associate
8 Cognition Digital LLP Subsidiary of Ethos Limited
9 Pasadena Retail Private Limited Joint venture of Ethos Limited
ii.  are presented in accordance with the requirements of the Listing Regulations in this regard;
and
iii.  givesa true and fair view in conformity with the applicable accounting standards, and other

accounting principles generally accepted in India, of the consolidated net loss and other
comprehensive income and other financial information of the Group, its associate and joint
venture for the quarter and year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
Section 143(10) of the Companies Act, 2013, as amended (“the Act™). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Results” section of our report. We are independent of the Group, its associate and joint venture

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LL P Identity No. AAB-4294
Regd. Office : 22, Camac Street, Block ‘B', 3rd Floor. Kolkata 700016
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in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India

together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us and other auditors in terms of their reports referred to in “Other Matter” paragraph below,
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

(a) The Ind AS consolidated financial statements of the Company for the year ended March 31, 2019
were audited by the predecessor auditor who expressed an unmodified opinion on those statements on
May 28. 2019. We draw attention to Note 10 to the consolidated financial results, which describes the
impact of the errors in computation of capital reserve on acquisition of a subsidiary (Estima AG)
acquired during the financial year ended March 31, 2019 in the Ind AS consolidated financial statements
for the year ended March 31, 2019, the rectification whereof has resulted in the restatement of “Capital
Reserve” and consequential impact in “Retained Earnings”, “Legal Reserve”, “Amalgamation
Reserve”, and “Revaluation Surplus™ in the consolidated financial statements of the Company which
led to a restatement of the Consolidated financial statements as at March 31, 2019. The above errors
have resulted in decrease in the value of Capital Reserve by Rs.4,496 lakhs and consequential impact
of increase in “Retained Earnings™ by Rs.6,168 lakhs, decrease in “Legal Reserve™ by Rs.122 lakhs,
decrease in “Amalgamation Reserve” by Rs.911 lakhs, and decrease in “Revaluation Surplus™ by
Rs.639 lakhs. Further, there is no impact on the consolidated profit before and after tax for the year
ended March 31, 2019.

Our opinion is not modified in respect of this matter.

(b) We draw attention to Note 12 to the consolidated financial results, which describes that as per
management’s assessment the recoverable amount of net assets of Estima AG is in excess of carrying
amount thereof as at March 31, 2020. The auditors of Estima AG has also included a Emphasis of
Matter in their audit opinion on the financial information of Estima AG for the period ended March 31,
2020.

Our opinion is not modified in respect of this matter.

(¢) We draw attention to Note 17 to the consolidated financial results, which describes the uncertainties
and impact of COVID-19 pandemic on the Group’s operations and results as assessed by the
management. Our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements. The
Holding Company’s Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the net loss and other comprehensive income and other
financial information of the Group including its associate and joint venture in accordance with the
applicable accounting standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies included
in the Group and of its associate and joint venture are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Group and its associate and joint venture and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
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records, relevant to the preparation and presentation of the Statement that give a true and fair view and

are free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group
and of its associate and joint venture are responsible for assessing the ability of the Group and of its
associate and joint venture to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the respective Board of Directors
either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate and joint
venture are also responsible for overseeing the financial reporting process of the Group and of its
associate and joint venture.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associate and joint venture to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and its associate and joint venture
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures. and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.
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e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group, its associates and joint ventures of which we are
the independent auditors to express an opinion on the Statement. We are responsible for the
direction, supervision and performance of the audit of the financial information of such entities
included in the Statement of which we are the independent auditors. For the other entities
included in the Statement, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Statement of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. We also provide those charged with
governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities Exchange Board of India under Regulation 33 (8) of the Listing
Regulations, to the extent applicable.

Other Matter

The accompanying Statement includes the audited financial statements and other financial information,
in respect of:

e 4 subsidiaries, whose financial statements include total assets of Rs 4723 lakhs as at March 31,
2020, total revenues of Rs 592 lakhs and Rs 2371 lakhs, total net (loss) after tax of Rs. 397
lakhs and Rs. 799 lakhs, total comprehensive loss of Rs. 397 lakhs and Rs. 799 lakhs, for the
quarter and the year ended on that date respectively, and net cash outflows of Rs. 101 lakhs for
the year ended March 31, 2020, as considered in the Statement which have been audited by
their respective independent auditors.

e One joint venture and one associate, whose financial statements include Group’s share of net
loss of Rs. 24 lakhs and Rs. 33 lakhs and Group’s share of total comprehensive loss of Rs. 24
lakhs and Rs. 33 lakhs for the quarter and for the year ended March 31, 2020 respectively, as
considered in the Statement whose financial statements, other financial information have been
audited by their respective independent auditors.

The independent auditor’s report on the financial statements of these entities have been furnished to us
by the Management and our opinion on the Statement in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, associate and joint venture is based solely on the
reports of such auditors and the procedures performed by us as stated in paragraph above.

Certain of these subsidiaries are located outside India whose financial statements and other financial
information have been prepared in accordance with accounting principles generally accepted in their
respective countries and which have been audited by other auditors under generally accepted auditing
standards applicable in their respective countries. The Holding Company’s management has converted
the financial statements of such subsidiaries located outside India from accounting principles generally
accepted in their respective countries to accounting principles generally accepted in India. We have
audited these conversion adjustments made by the Holding Company’s management. Our opinion in so
far as it relates to the balances and affairs of such subsidiaries located outside India is based on the
report of other auditors and the conversion adjustments prepared by the management of the Holding
Company and audited by us.
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The accompanying Statement includes unaudited financial results /statements and other unaudited
financial information in respect of:
e 2 subsidiaries, whose financial results/statements and other financial information reflect total
assets of Rs 3185 lakhs as at March 31, 2020, and total revenues of Rs 368 lakhs and Rs 1008
lakhs, total net profit after tax of Rs. 145 lakhs and Rs. 237 lakhs, total comprehensive income
of Rs. 145 lakhs and Rs. 237 lakhs, for the quarter and the year ended on that date respectively
and net cash outflows of Rs. 170 lakhs for the year ended March 31, 2020.

These unaudited financial statements/ financial information/ financial results have been approved and
furnished to us by the management and reviewed by the other auditors under generally accepted auditing
standards applicable in their respective countries and our opinion on the Statement, in so far as it relates
to the amounts and disclosures included in respect of these subsidiaries, is based solely on such
unaudited financial statements/ financial information/financial results. In our opinion and according to
the information and explanations given to us by the Management, these financial statements/ financial
information/financial results are not material to the Group.

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditors and the Financial Results/financial information
certified by the Management.

The comparative Ind AS financial information of the Group, its associate and joint venture for the
corresponding quarter and for the year ended March 31, 2019, included in these consolidated financial
results, were audited by the predecessor auditor who expressed an unmodified opinion on those
consolidated financial information on May 28, 2019.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the published
unaudited year-to-date figures up to the end of the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

The information for the comparative periods presented, has been restated to reflect rectification of error
in basic and diluted earnings per share and segment information, and reclassifications in the
consolidated financial statements previously presented to conform to the presentation of the
consolidated financial statements for the respective periods. Refer to Note 13 to consolidated financial
results, which describes the nature and impact of such adjustments/ reclassification.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

w /}-D
per Anil Gupta %

Partner
Membership No.: 87921

UDIN: 20087921 AAAABY 5122

Place: New Delhi
Date: June 27, 2020




KDDL LIMITE!
Statement of Consolidated Audited financial resuits for the Quarter and Year ended 31 March 2026
(% in Lakhs)
Quarter Ended Year Ended
S. No. Particulars 31 Marck 31 December 31 March 31 March 31 March
(Audited) (Unaudited) (Audited) (Audited) (Audited)
2020=* 2018 20197 2020 2019
1 | Revenue from operations 13727 20373 15039 65228 62501
2 | Cther income 168 182 39 607 296
3 Total income (1+2) 13895 20555 15078 65835 62797
i
4 Expeases
Cost of materials consumed 1116 1142 1076 4722 4550
Purchases of stock-in-trade 5152 10662 8462 34205 34942
Changes in inventories of finished goods, stock-in-trade, scrap and work-in-progress 1536 673 {1292) {1188) {3439)
Employee benefits expenses i 2480 2569 2474 10233 8639
Finance costs 696 791 405 2853 1423
Depreciation and amortisation expense 1220 1263 332 4806 1313
Cther expenses 2170 2629 3073 9639 11287
Total expenses t 1437C 19729 14530 65290 58755
5 |(LossyProfit before share of equity accounted investees and income tax {3-4} {475) 326 548 545 4042
6 |Share of (loss) of equity accounted investees {net of income tax, if any) (24) (12) - (33) -
7 |(Less)yProfit before income 2z (5-5} {488} 814 548 512 4042
8 |Income tax expense
- Current tax (92) 388 | 422 681 1617
- Current tax for earlier years 1 5 - 4 (30)
- Deferred tax charge/(credit) 104 | (12) {149) 28 (63)
- Deferred tax for earlier years « {6) - ) =
9 |(Loss)/Profit for the pericd/year (7-6} {510) 440 275 (195) 2518
10 |Other comprehensive income / (ezpease)
(§) ltems that will not be reclassified ia profit or loss
2) Remeasurement of defined benefit liability / (asset) 11 i 31 {5) (72) (88)
b) Income tax on remeasurement of defined benefit liability / (asset) (2)4 9 4 21 28
(ii) Items that will be reclassified to profit or loss l
2) Exchange differences on translation of foreign operations 52 15 (46) 134 (zs)f
11 |Total Comprehensive (expense)/income for the period/year {5+10) {449) ] 433 228 (112) 2435
Profit/(loss) attributable to: }
{
Qwners of the company | {335); 318 249 (58) 2214
Non-controlling interest ( (176){5 122 26 37 304
Other Comprehensive Income/{espense) attributabls to: | !
Owners of the company i 4 © @7 6 | 79)
Non-controlling interest 12 2 (10 14| @
Total Comprehensi' flexp } attri ble to: i
Owners of the company (286) 309 212 11 | 2135
Non-controlling interest (184) 124 16 (23} 300
12 |Eamnings per share of ¥ 10 each (not annualised) ‘
Basic ]) (2.88) 273 2.14 (0.51 )E 19.49
Diluted (]) (2.88) 2.3 2.14 (O.SI)‘\ 19.46
13 |Paid-up equity share capital (Face value per shere X10) 1165 1164 1163 1165 ‘ 1163
14 |Reserves® (excluding revaluation reserves) 17402} 17912
See accompanying notes to the Consolidated Unaudited Financial Results | | l(

“restated (refer note 10)
*#refer note 18

Plot 3, Sector lii, Parwanoo - 173 220 (E.P) INDIA-




Notes to Consolidated financial results:

1 The financial results of following entities have been consolidated wi
Company™:
Zthos Limited (Subsidiany)

Pylaniz SA (Subsidiary)

Satva Jewellery and Design Limited (Subsidiary)

Mahen Di n Limited (Subsidiary)

2 Interational Holdings SA (Subsidiary)

Estima AG (Subsidiary of Kamla Intemational Holding SA and Pylaina SA w.e.f January 07. 2019}
Cogrition Digita! LLP (Subsidiary of Ethos Limited}

Pasadena Retail Private Limited (Joint Venture of Ethos Limited w.e.f My 03. 2019)

Kamia Tesio Dials Limited (Associate}

he financial results of KDDL Limited (the Holding Company) nafter referred 10 2s "the Group® or "Holding

2. The above Consolidated audited firancial results have been prepered in accordance with the Indian Accounting Standards ("Ind AS™) as prescribed under Section 133 of the Companies Act,
20135 read with relevant reles issved thercunder,

3. The Consolidated audited financial reseits (Refer note 18 below) have been reviewed and Ged by the Audit C itres and zpproved by the Board of Dircctors in their respective
meetings held on June 27, 2620 and have been cudited by the Statutory Auditors of the Holding Company

4 The Group bas adopied IND AS 116 Leases™ effective from April 1. 2019 (wransition date), using the medificd retrospective method has also ciected not to apply the requirements of Ind AS 116
1o short term leases and to leases for which underiying asset is of low valus, The Group has recognised Right-aftuse assei (ROU) at an amount equivalent 1c the lease lability of Rs. 12872 lakhs
and reclassification of lezsehold land and current/non-current asscts for Rs 1086 lakhs ia the consolidated audited financial results, Consequently. there bas been 5o adjestment to the opening
balance of retained camings as at 1 April 2019 are thereafter, A i the ives for the year ended March 31, 2019 have not been retrospectively adjusted. In the siziement of profit
and loss fer the current periodfyear, operating lease expenses has changed fom rent to depreciation cost for the right of use zssets and finance cost for interest 2comued on lease lizbility.

Accardingly, the results for the quarier ended March 31, 2020, December 31, 2019 and the year caded March 31, 2020 inciude Rs 763 lakbs, Rs. 811 lakhs aad Re.3958 fakhs respectively
towards depreciation of Right to Use Assets and Rs 301 lakhs, Rs 326 lakhs and Rs 1158 lakhs respectively a5 fnance cost i relztion to wawinding of discouat on lease liability with 2
comesponding impact on rent cxpense which has reduced by Re 890 lakbs, Rs. 962 lakbs and Rs. 3549 lakhs respectively due to ition of ing leases as Right-of-Use Assetc and 2
corresponding lease liability. The net impact o loss befere tax for the guarter and year ended ended March 31, 2020 &s higher by Rs 174 lakks and Rs. 667 iakhs respectively exd the net impact
on profit before tax for the quarter ended December 31. 2019 is lower by Rs 145 lakhs and related impact on earnings per share is Re 0.87, Rs. 0.68 and Rs 3.23 per shere respect ic end
diluted),

£ consolidation cf

The Joint venture of the Group, Pasadens Retail Private Limited has adopied IND AS 116 "Leases™ 2nd the proportionaie impact, whick is aot materizl, included oz sceom
Joint Venture.

5. Some of the Indian subsicizries have clected to exercise the option permitted under Section 115BAA of the Income Tax Ast, 1951 2s intreduced by the Taxation Laws (Amendment) Crdinznze,
2019. Accordingly, the defeed tax 2ssets (net) as at March 31, 2019 and the cstimate of tex expense for the curment finaneial year have been - d besic the rate ibed in e said
Section. The Holding Compeny is continving with old option of income tax.

6.During the year ended March 31, 2020, the Helding Conipany has invested Rs.2,100 Izkbs by way of preferential alioment of fully peid up 719,176 ecuity shares of Rs.10 e2ch in
Limited at sccurities premium of Rs.282 per share.

Daring the quarter ended December 31, 2019, Ethos Limited has converted 576,923 14% Cumutative Compulserily Ceavenible P Shzres of Rs. 130 each into 576.923 equity shares of
Rs. 10 each 2t securities premium of Rs. 120 per share. Out of the above, 19.230 preference shares of Rs. 130 each were converted into 19.23C equity sheres of Rs. 10 each at secuxitics premivm
of Rs. 120 per share were held by the Holding Company. Post the above and i1 it 3 nolding of the Holding Company (directly 20d indirectly through its

subsidiary, Mzhen Distribution Limited) in the Ethos limited s at March 51, 2020 is 73.56%.

7. On 03 Mzy 2019, the Ethos Limited entered into Soint Venture crangement with Pasadena Retail Private Limited by acquiriag 500,000 fully peid up equity sheres of Rs.]0 each, from iis
omoter Mr. Yashovardhan Saboo. During the quartzr ended March 31, 2020, the Company has invested an amount of Rs. 50 lakhs tovards Rights Issuz subscription of 500,000 fully paid up
equity shares of Rs.10 each of its Joint Vennure arrengement with Pasadena Retail Private Limited en January 10, 2020

2, As per Ind-AS 108, Operating Segments have been defined and presented based o the reguiar review by the Chicf Operating Decision Meker to assess the performance of cach segment and to
make decision about allocation of resources. The ing principles used in the preparation of the iidated financial results are consistentiy applied to record revenus and expendinure in

e ited segment wisc revenue, results, assets and liabilities is as follows:

{¥mial

Quarter Ended Year Ended
S.Ne. Particulars 31 March 3t December | 31 March 31 March 31 March
(Audited) (Unaudited) (Audited) {Audited) {Audited)
2020 2019 28192 2020 2819*
1 |Segment revenuc
__|@) Presision and watch components %307 6043 18432 18879
b) Watch and accessories 15898 8973 45943 | 44295
©) Merketing support 2nd other services i2s i 803 ; 872 ;
D Ot l 165 858
Frome T 5955 5588 | 038 | —aia!
Less: inter segment revenue (66) (267 (808) (22591
Revenue from aperations - 13727 15839 65228 62561
2 |Segment results (profit/(loss) before taz and finance cost from each segment)
) Precision and watch components 536 512 161 2290 2530
b) Watch and accessories 122 902 753 1603 3195
) Marketing support and other services {182) 00 am 257 34
d) Others 25 18 128 44 145
Total 498 1832 925 4234 6217
Less: (i) Financscosts 8§96 1 405 2853 1423
(ii) Cther un-allocable expenditure (net of un-allocable income) 302 227 {28) 869 752
Profit/(loss) before tax 499) 814 548 512 1042
3 |Segment Assets
a) Precision and watch components 20599 20395 19338 20599 19338
b) Watch and accessoriss 41166 %3413 28689 41166 28689
) Marketing support and other services 44 288 190 44 190
) Others 419 524 790 419 750 |
e) Unallocated 3495 2792 2880 3495 2880
Total Segment asscts 65723 67412 53887 65723 51887
<+ |Segment liabilities
2) Precision and watch components 2954 3293 3078 2654 3078
b) Watch and accessories 9162 10643 8068 91562 8068
¢) Marketing support and other services 32 209 107 32 107
d) Others 85 97 116 86 116
©) Unallocated 30448 29659 17019 30448 17019
Total Segment liabilities 42982 43901 28398 42982 28388

®restated (refer note 13)
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9. During the quarier ended 31 December 2019 and 31 March 2020, pursuant to =

ipt of TNR 6.30 lakhs and INR 13.50 lakhs respectively towards exercise price of 5.250 and 11.250
respectively vested stock options under “KDDL Employee Stock Opticn Plan - 21 the Helding C has allotted 5,250 and 11.250 equity shares of INR 10 cach oa 06 November 2019
and 14 February 2020 respectively to the cligible employecs. C 1o these aliotments, the quity share capital of the Holding Company stands inercased fom INR 1,163 lakhs

p
(excluding forfeited 1.74.280 equity shams) consisting of 1,16.33.608 cquity shares of INR 10 e2¢ to INR 1.165 lakks consisting of 1,16.50, 108 equity sharces of INR 10 each

10. During the year ended March 31. 2018, the Greup had acquired 1 suake of Zstimz AG at fair value through its subsidizries Kamla International Holding (KIH) (acquired 70% in Estima

AQG) and Pylania S.A. (Pylania) (2cquired 50% in Estima). The calcu of Capital Resenve fo urpose of idation is being idering the values at the time of date of
acquisition due to calculation error at the fime of Ct idation of the financial statements of the aforesaid subsidiary conipany for the vear ended on March 31, 2019,

The above errors correction has resulied in decrease in the v
in "Legal Reserve™ by INR 122 Iakhs, decrease in "Amalgams
profit before and after tax for the year ended March 31, 2019,

of Capital Reserve by INR 4495 lakhs and consequential impact of increase in "Retained Earnings” by INR 6168 Iakhs, decrease
tion Reserve™ by INR 911 lIakhs, 204 decrease in "Revaluation Surplus™ by INR 639 lakhs. There is no impact on the consolidated

1 The other income for the year ended 31 March 2020 inclede a) interest oa income tax refinds reccived for cardier years amounting to INR 90 lakhs.zad Rs 68 lakhs cre o
reductions/adjustments of loar payabie to outsider 2s per the share purchase agreement in one of the st

12 In view of the acquisition date being less than a year. the recoverzble 2z t of net ascets of Ectima AG is 2ssessed 2s higher than carrying amount thercof as at March 31, 2020,

13. 2) The Group corrected presentztion of centain non-current provisioas, curent portion of bomowings, other current finencial liabilities and current fnancial de payable by reel g
fom cumrent 1o non-carrent of vice versa such os a portion of leave cncashrent lizbil borrowings ~ other than banks and interest acerued on borrowings eic., without 2oy impact oa total
lizbilities as 2t March 31, 2019 and net profit for the periods presented. This has resulted in increase in curreat provision (leave encashment) by Rs. 333 lakhs, borrowings (non-currest) of Rs
211 Lakhs and other non-current financiel lisbilitics by Rs. 103 Lakis and cuzrent Sinancial asset of Rs 338 lakhs, Frther, the Group has corrected presentation of cartzin other accounts related i
balance sheet and statement of profit and loss without any impact ca total assets and toial fabilities as at and zet profit of that year, presented for the year ended March 31, 2019,

b) The Group comected 2 computation error in Basic and Diluted Eamings Per Share (EPS) for all previcus pericds presented, to the extent applicable, resulting in to 2 decreasc of Basic and
Diluted EPS by Rs. 0.22 per share and Rs.2.67 per share respectively fos the quarter ended March 31, 2019 and for the year endad March 31, 2019 respectively,

©) The Group has made ccrain adjustments in segment disclosurcs inclading but not limited 1o pest ewes oF maving from capital employed based presentation to segment asset 2ad
presentation (such as certain inter segment items. finance income, tax balances and
any impact on segment results. Consequential material changes in vasious

ilities
bestowings, interest accrued on bomrowings and lease lizbility in total lisbilities) as at March 31, 2019 withous
items are tabulated bel

(% in Lakhs)

Particulars i Quarter ended | Year Ended
|31 March 31 March
2019
ment revenue

Precision and watch components 1,252 L4
Watch and acoessories (1.509) (1.509)
Inter segment revenue 276 474
Finance costs 37 116
Other locably G (o2t of! loczble ncome) (625} (161)
Segment Assets |

Precision and waich components 306 | 408
Watch and accossories 128 | 168)
Unallocated (239) 476
Segment Eabilities

Precision and watch components - 71
Watch and accesseries 212 (338)!
Otaers O] an;
Ugallocated ! 3.498 16263 |

14 Regarding service tax matter pending with CESTAT, Chendigarh, one of the sut disry Compeny pamely Ethos Limited hes assessed legal position in the manier pursuzat o judgement of
Hoa'ble Delhi High Court in the case of Lally Automobiles Pvt. Ltd. Verses Commissionsr cited 25 2012 (17) GS.T.L. 422 (Del,) which is further upheld by the Hon'ble Supreme Court vids
order dated 01.04.2019 in fovowr of revenue.

Accordingly, Ethos Limited has opted Sebka Vishwas (Legacy Dispute Resolution) Scheme during the cumvent year, As per the scheme, keeping in
disputed amount was required to be deposited to avail unity fom interest & penalty, The said s
lakbs during the year. Accordingly prefiss in the current year has been redused by Re.219 Lakhs,

15 The Board of Directors kad approved 2 scheme of Amalgamation of its subsidiary Company remely Satva Jewellery and Design Limited with the Holding Company under Scction 230 10 233

of the Compenies Act, 2013 (“the Act”) with proposed appointed date of 01 April 2017,
Toe Hon'ble National Compezy Law Tribunal (NCLT), Chan igark Bench, has passed an order dated 15 October 2019 directing both the Companies that the scheme should be considered a5
per the procadure laid dowa in Section 232 of the Act. Accorcingly, the Board of Directors of the Holding Company at its meeting beld on 03 December 2019 and 26 May 2020 respectively
spproved to file a new scheme of emalgamation under Section 232 topather with other applicable pr of the Act asd the proposed appointed dats has been changed fom 01 Aprl 2017
;01 Anst 2019

: of ths emount involved, 50% of the
cidizry company has written off the amount of payment made under the scheme of Rs 219

1€ During the quarter caded 31 March 2020, the Board of Directors at its meating held oz 02 March 2020 have deslared interim dividend of 20% (INR 2 per equity share of INR 10/- each fully
peid up) for the financial year 2019-20.
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World Hezlth Crganisation (WHO) declared outbreak of Coronavirus

s¢ (Covid-19) a global pand:

ic cn 11 March 2020. Consequent to this, Government of India declared lockdown

on 23 March 2020 and the Group 1 ded the op in oll the units of the Growp in i with the Toch i issusd by the Central and Stats
Covarnments. Covid-19 has impacted the normal business opemations of the compenies wil group by way of interruption in production, supply chain disnuption, wnavailability of
el, cl down of production facilitics and stores etz. during the lock-cawr period h has been extended 11 17 May 2020, However, limited preduction and supply of goods

has commenced on during the month of April 2020 oa one of fac m cturing unit of the Group and during the month of May 2020 oz all the other manufac ing units/stores of the Group.

The Group has mads detailed assessment of its liquidity position for the next year and the recoverability and camying value of its assete comprising property, plant and cquipment, intengible
i i of furure economi itions, the Group expacts to recover the carmying emount of thess

assets, right-of-use assets, i inventory and trade recet . Based on current i
assets. The situation is changing rapidly giving rise to inherent uncestainty around the extent 2nd tin ing of the potential future impect of the Covid-19 which may be different fom that
estimated 2s at the datz of approval of these consolidated audited fnancial results. The Grocp will continuz to closely monitor ey material changes arising of future economic conditions an:
impact on its business.
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The figures of the last quarter arc the balancing figures between audited figures iz respect of the full financial year up to 31 March 2020 md the vasudited published year-to-date figures up to

31 December 2019, beirg the date of the cad of the third quarter of tae financial year which were subjected te limited review.

For and oa the behalf of Board of Dizectors
“,/\\
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) i " YashovadimeSatoo
Place: Chandigarh 9 % " (Chaimeon-afid Managing Dizecter)
Date: %
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KDDL Limited
Statement of Consolidated Audited Assets and Liabilitics
' (% in Lakhs)
|S. No. Particulary Asat Asat
31 March 31 March
(Audited) {Audited)
2020 2018
A ASSETS
1 Nozn-current assets
{@) Property. plant and cquipment 15860 14322
(b) Capital work-in-progress 290 634
() Other intangible assets 81 85
() Intzngible assets under development 6 38
(e) Right of tsz assets 10957 -
(f) Equity accounted invesiees 95 i
8 4
1020 1238
(iit} Other Enancial 2ssets 128 120
(p) Current tax 2sser 372 627
() Deferred tax assets (aet) 723 634
(3) Other non current assets 341 563
Total non-current assels 25922 18388
i
2 Current assets
(2) Inventories 25272 23995
(b) Finencial assets
(D) Trade reccivables 2849 3114
(i) Cash and cash cquivalents 2275 1596
(iii) Other bank balances 567 636
(iv) Leans 803 477
(v) Other financial assete 664 587
(¢} Other current assete 3367 3094
Total current assets 35801 33499
Total Assets (1 +32) 65723 51887
B EQUITY AND LIABILITIES
1 Equity
(@) Equity share capital 1174 117z
(b) Other equity 17402 17512
Equity attributable to the gwners of the Company 18576 19084
2 Noncontrolling interests 4165 HIs
Total equity 22741 23459
3 Liabilities
Non-current Ii
(2) Financial lizbiliti
(7) Borrowings 8014 6725
(i) Lease lisbilitics 8541 2
(itf) Other fnancial liabilitiee 20% 108
i30 124
06 416
17400 7374
() Financial Habilites
(i) Borrowings 7430 6195
(i) Lease [izbilities 2093 =
(iif) Trade payables
- total owstanding duss of miczo enterprises and small enterprises 77 55
- total owstanding ducs of crediters other than micro enterprises and smali enterpris 3652 8407
{iv) Other financial liabilities 5264 4584
(b) Other current lisbilites 1378 o4t
() Provisions 617 400
{d)y Current tex fizbilities(net} 7o 4324
4 jTotal Current liabilities 25582 21014 —
Total lizbiliies 42982 28388
:&. ." n mﬂ i
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Consolidated Cash Flow Statement for the year ended 31
(All amount are in Indian Rupees Lakhs, except for share daia}

Cash flow {rom operating activities

Profit before income tax 512 4042
Adjustments for:
Depreciation and amortisation expenses 4806 1313
Net loss on sale of property, plant and equipment 17 "
Property, plant and equipment written off 85 g
Advances / deposits written off 67 3
Interest expense 2835 1404
Interest income - (266) (161)
Dividend income?* 0 0
Share of (loss) of equity accounted investees (net of income tax, if any) 33 -
Liabilities / provision no fonger required written back (46) -
Expense on employee stock option scheme (34) -
Expected credit ioss on trade receivables 82 -
Provision for Sale Returns 35 -
Service tax deposit and credit written off 215 -
Unrealised foreign exchange loss/(gain) (28) -
Change in fair velue of derivative contracts 104 30y
Net change in fair value of financial assets (at FVTPL) i -
Effect of exchange rates on translation of operating cashflows 134 (24)
Operating cash flow before working capital changes 8555 6592
Changes in working capital:
(Increzse) in loans (108} (210}
(Increase) in other financial assets (156} (543}
(Increase) decrease in other current and non current assets (820} 178
(Increase) in inventories (1277} (3724)
Decreae in trade receivables 274 248
Increase in provisions 151 19
(Decrease)/increase in trade payables 215 (363}
Increase in other financial liabilities (70} 523
(Decrease) / increase in other current liabilities 438 (350}
Cash generated {rorm operating activities 7201 2370
Income tax (paid), net (793) (1577}
Net cash generated from operating activities (A) 6408 793

Cash fiow from investing activities

Acquisition of property, plant and equipment (including capital advances, capital crediiors) (3387 (3699)
Proceeds from sale of property, plant and equipment S2 9
Investrrent ia equity accounted investees (100} 650
Fixed deposit placed/matured (net) 61 148
Interest received 254 181
Dividend received 8 0
Net cash (used) in investing activities (B} (3080) {2711)
ask flow from financing activities
Proceeds from issue of share capital (inlcuding premium) 20 3860
Share issue expense - (36)
Proceeds from non-current borrowings 5,141 2,575
Repayment of non-current borrowings (3,463) 2,141
Proceeds from/repayments of current borrowings (net) 942 (183)
Proceeds from current borrowings having maturity period more than 3 months 510 101
Repayment of current borrowings having maturity period more than 3 months (216} 78)
Lease payments made (3388) -
Interest paid (1560) (1373)
Dividend pzid on equity shares (524} (280)
Dividend distribution tax paid on dividend (108) (58)
Net cash (used)/low generated from financing activities (C) (2,646) 2386
Net increase in cash and cash equivalents (A+B+C) 83 468
Cash and cash equivalents at the beginning of year 1596 1128
Cash and cash equivalents at the end of year (see below) 2279 1596
Notes:
1. Components of cash and cash equivalents:
Balances with banks in current accounts 2194 1094
Remittances-in-transit 0 0
Cheques, drafis on hand 5 305
Cash on hand 71 108
Credit cards receivabie 9 89
2279 1596

*Represents dividend income of Rs. 0.31 lakhs (previous year Rs 0.36 lakhs)
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